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her exports (meat and dairy products) by moans of restriction of
supply. In respect of internal activity and the voluino of employ-
ment, an expanded production, even at a reduced price, wuitod
New Zealand's book better at this time than greater total iwoipts
for a smaller output. On the other hand, low pricow for primary
commodities were causing great and growing diflicultkw in iho
treatment of agricultural indebtedness, and the major wonomiu
measures introduced by the Government in Parliament during t-ho
first half of 1935 provided for the establishment of a national mort-
gage corporation and for a 'final' measure of sta.tui.ory reliof to
distressed mortgagors. Doubtless the farmers had thomwdvoM to
blame for over-borrowing during the yearn of proHpority, but tho
fact remained that here as elsewhere debt wan the twwt obdurate
element in the economic problem when pricew foil to pormamnitly
lower levels.

(d) CANADA

Two outstanding facts differentiated the economic carter of
Canada from that of the Pacific Dominions (luring the <lopr<wwm.
The first was her close financial relationship with her neighbour,
the United States, and the second was the greater degroo of her
industrial development. Other characteristics of Canada's economic,
experience included her peculiar dependence upon wheat oxportn and
the extraordinary importance of her transport Hywtom in her whole
economy. These points may be illustrated by a few Nummary figuim
In 1930, out of Canada's total exports of $1,120,000,000, prwstiuaHy
$500,000,000 went to the United States; and out of total import of
$1,248,000,000, some $868,000,000 came from the United"Htaten.
Even in that year, wheat accounted for nearly 20 per cent, of all
Canada's exports, and in 1929 the proportion had been no IOHH than
31J per cent. In 1929 the net value of Canadian manufiwlurmg
production approached $2,000,000,000, and ite groHH value* wan mom
than double that figure. The total value of all field cropn WUH IOHN
than $1,000,000,000. Moreover, whereas two ycarw latcsr tho value
of the field crops had fallen by nearly 55 per cent,, the not valuw of
manufacturing production had fallen by only 2tf per cent, The im-
portance of the railways may be judged from the fact that m HI21)
the gross earnings of steam railways alone were well over ono-quartur
of the value of the net product of the whole of Canada'** manufactur-
ing industry.

The American boom of 1927-9 greatly inflated costa, pricow and
indebtedness in Canada, and when it collapBed the -raacwBiou wan